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In this issue we focus on:
l Propaganda is dead – long live ‘Spin’!
l Spinning up the Debts.
l The HS2 Miracle.
l A New Dawn for Savers?

Propaganda is Dead – long live ‘Spin’
It used to be called propaganda; the systematic and deliberate manipulation of opinion, through repetition of
misleading information, has a long and inglorious history.

The objective of the propagandist is to change perceptions and influence the mind. Propaganda developed its
profoundly sinister reputation in the hands of the Third Reich, when its capacity to deceive and confuse rather
than comprehend and persuade was used to such devastating effect.

We British consider we’re above all this silent persuasion stuff. We pride ourselves on free thinking and of being
able to spot a dodgy message when we see one. Margaret Thatcher’s aversion to the media was legendary – but
even in the most traumatic years of her premiership there was comfort to be taken from her straight talking and
her willingness to “tell it as it is”.

Margaret Thatcher would have been 14 years old when, on 18th June 1940, Winston Churchill broadcast his
message to the nation, warning us of the imminent fall of France. That 21/2 minute broadcast remains deeply
moving and opens with the chilling line “The news from France is very bad”. As the naked presentation of grim
news, it’s an object lesson in straight talking. Listen to it now – http://www.bbc.co.uk/archive/battleofbritain/11428.shtml.

Recognising the toxic legacy of ‘propaganda’, recent governments have quietly embraced the principle – but
opted for the more comfortable epithet of ‘spin’. They believe that the political advantages to be gained from
“information management” are important enough to necessitate the employment (at our expense) of a team of
experts, to ensure that the will of government has the very best chance of becoming the will of the people.

David Cameron’s appointment of his new Downing Street Press Secretary last month went largely unnoticed.
News Corporation’s Graeme Wilson (formerly Deputy Political Editor of The Sun), joined the Prime Minister’s 
other 18 Special Advisers working at No. 10. We don’t know of his salary – but one of his predecessors, Andy
Coulson (pending trial this month), was on £140,000 pa when he was ousted two years ago. Nick Clegg, 
the Deputy Prime Minister, has, it seems, to make do with only 8 Special Advisers, whilst the Chancellor has 
to rub along with a mere 6!

Spinning up the Debts
Following the near perfection of technique by Alistair Campbell and Tony Blair, all of the present Government’s 68
Special Advisers eat ‘spin’ for breakfast. Spin has become a major factor in political life. And insidiously, spin has
become part of our lives too. We find ourselves accepting the fanciful notion of public sector “investment” – rather
than the reality of the ‘spending’ of taxpayers money; we speak of ‘welfare’ and ‘benefits’, rather than ‘the dole’
and ‘the social’; we talk of ‘buying on finance’ rather than ‘on the never never’ – and most damaging of all, we talk
about financing the nations ‘annual deficit’, instead of stepping up to the absolute requirement to repay the
country’s debts.
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The taming of the debt spectre seems to be almost complete. The Chancellor’s outrageous claims of ‘debt
reduction’ refer not to any lessening of the country’s indebtedness – but simply to a slowing in its rate of increase!
In the 12 month period to March 2013 the Government ran up an additional £116.5 billion of debt for us, increasing
the country’s total borrowings to £1.386 billion and pushing up our debt/GDP ratio to over 75%.

The HS2 Miracle
Against this background of spiralling Government debt, Government ministers seem ever more desperate to
commit to one of the most bizarre transport projects dreamt up in recent years. Ridiculed by the Commons Public
Accounts Committee, the National Audit Office, the Institute of Economic Affairs and labelled ‘a grand folly’ by the
Institute of Directors, HS2 is already gobbling up substantial amounts of public money. More than £¼ billion has
been squandered so far on this crazy project – and it’s yet to receive Commons approval!

Perplexingly hailed by Cameron as “vital to Britain if we are to succeed in the global race” and by Osborne as
“transforming the economic geography of the country”, this single new railway line is now held up as the answer
to all ills – and will apparently carry the country forward to the Promised Land.

In response to exposure of weaknesses in the case for HS2, Transport Secretary, Patrick McCloughlin, has now
declared that the justification for HS2 isn’t actually about speed at all... it’s about ‘capacity’! Well, if that’s true (and
it probably isn’t) then let’s spend a tiny fraction of the £50 billion of the (current) project cost on signalling
improvements to permit greater frequency; on electrifying and upgrading the Chiltern Main Line and upon
reinstating the Great Central Main Line to Marylebone. Why, we could even attach more carriages to the trains!
Any future capacity problem (should there ever be one) would then well and truly disappear.

But will common sense prevail? The most worrying aspect of the HS2 bandwagon is that it’s developed a life of
its own. The ‘spin’ of HS2 has moved it from political ego-trip to magical transformer of the nation. It seems that
we shouldn’t care what it costs; that it’s only serving cities that are already well connected or that in a 4G world,
it’s out of date before it’s started – and we certainly mustn’t think about how such a vast sum of (borrowed) money
could be better employed!

A New Dawn for Savers?
Very soon our political leaders will have to make the choice between hosing more public money down a very deep
hole called HS2 – or emerge into the real world and lead the country on the long path back to solvency. And until
that happens, ultimate control of the nation’s finances will lie principally with judgemental international markets –
not the Monetary Policy Committee of the Bank of England.

As the recovery gathers strength and QE becomes counter-productive, savers will at last be able to look forward
to improving yields on their capital deposits – meanwhile rising gilt yields are already finding their way through to
annuity rates and Drawdown reviews.Now there’s something to cheer about!
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